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Report of Independent Auditors

Report of Independent Auditors on Internal Control Over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance with Government Auditing Standards

Report of Independent Auditors on Compliance for Each Major Federal 
Program and on Internal Control Over Compliance Required by the Uniform 
Guidance
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Report of Independent 
Auditors

Accuity LLP rendered an unmodified opinion on the 
audited financial statements.  The financial statements 
present fairly, in all material respects, the Corporation’s 
financial statements of the governmental activities, 
business-type activities, each major fund and the 
aggregate remaining fund information and the 
respective changes in financial position, and where 
applicable, cash flows thereof for the year then ended 
in accordance with generally accepted accounting 
principles. 
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Report of Independent 
Auditors on Internal 
Control Over Financial 
Reporting and on 
Compliance and Other 
Matters Based on an 
Audit of Financial 
Statements Performed in 
Accordance with 
Government Auditing 
Standards

Internal Control Over Financial Reporting

In planning and performing the audit of the financial 
statements, Accuity LLP considered the Corporation’s 
internal control over financial reporting to determine 
the audit procedures that are appropriate for the 
purpose of expressing an opinion on the financial 
statements and not for the purpose of expressing an 
opinion on the effectiveness of the Corporation’s 
internal control. 

Accuity LLP did not identify any deficiencies in 
internal control that are considered material 
weaknesses in respect to the limited purpose. 
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Report of Independent 
Auditors on Internal 
Control Over Financial 
Reporting and on 
Compliance and Other 
Matters Based on an 
Audit of Financial 
Statements Performed in 
Accordance with 
Government Auditing 
Standards (continued)

Compliance and Other Matters

Accuity LLP performed tests of compliance with 
certain provisions of laws, regulations, contracts and 
grant agreements of which noncompliance could 
have a direct and material effect on the 
determination of financial statement amounts.  The 
results of their tests disclosed no instances of 
noncompliance or other matters that are required to 
be reported. 
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Report of 
Independent Auditors 
on Compliance for 
Each Major Federal 
Program and on 
Internal Control Over 
Compliance Required 
by the Uniform 
Guidance

Opinion on Each Major Federal Program

Accuity LLP identified HOME Investment Partnership Program 
(CFDA 14.239) as a major federal program.

Accuity LLP opined that the Corporation complied, in all 
material respects, with the types of compliance required as 
described in the OMB Compliance Supplement that could have 
a direct and material effect on the Corporation’s major federal 
program for the year ended June 30, 2020.  
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Prior Year Audit Finding in 
Connection with the 
Uniform Guidance

In the Financial and Compliance Audit Report as of 
June 30, 2019, Accuity LLP reported an instance of 
noncompliance as required under the Uniform 
Guidance.

Finding: Accuity LLP reported that the Corporation 
established policies and procedures to ensure 
compliance with the Housing Trust Fund Program 
requirements, however, these policies and procedures 
were not in written form as required in accordance 
with Title 24 of the U.S. Code of Federal Regulations 
(“24 CFR“) § 93.404.
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Prior Year Audit Finding in 
Connection with the 
Uniform Guidance (continued)

Recommendation: Accuity LLP recommended that the 
Corporation’s management commence the 
preparation of a set of written policies and 
procedures, including assessment of risk of activities 
and projects, to ensure subgrantees comply with the 
requirements of 24 CFR § 93.404.

Status of Recommendation: Resolved.
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Financial Statements
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Statement of Revenues, Expenses and 
Change in Net Position 
(Statement of Activities)

The Statement of Revenues, Expenses and Changes in Net 
Position (or Statement of Activities) presents how the 
Corporation’s net position changed during the fiscal year. 
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Hawaii Housing Finance and Development Corporation
Government-Wide Statements of Activities Trend

(in thousands of dollars)
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Statement of Net Position
(Balance Sheet)

The statement of net position (or balance sheet) is a snapshot 
of the financial position of the Corporation as of June 30, 
2020.  The statement lists all of the Corporation’s resources 
(or assets) and deferred outflows of resources and all that the 
Corporation owes (or liabilities) and deferred inflows of 
resources.  The difference between the two equals the 
Corporation’s net position.

Over time, the changes in net position may serve as a useful 
indicator of the Corporation’s fiscal health. 
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Hawaii Housing Finance and Development Corporation
Government-Wide Net Position Trend

(in thousands of dollars)

14

$1,098,610 

$1,232,862 

$1,460,915 

$1,338,689 

$1,496,436 

$378,643 $402,760 $392,508 

$109,450 

$351,938 

$719,967 

$830,102 

$1,068,407 

$1,229,239 
$1,144,498 

$-

$200,000 

$400,000 

$600,000 

$800,000 

$1,000,000 

$1,200,000 

$1,400,000 

$1,600,000 

2016 2017 2018 2019 2020

Total Assets and Deferred Outflows of Resources Total Liabilities and Deferred Inflows of Resources Total Net Position

ATTACHMENT A



Two Types of 
Funds of the 
Corporation
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Governmental Funds
Comprised of funds that are primarily financed with 
public funds. 

Proprietary Funds
Comprised of enterprise funds which are used to 
account for those activities for which the intent of 
management is to recover, primarily through user 
charges, the cost of providing services to customers. 
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Governmental 
Funds

Financial 
Statements
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General Fund General Obligation 
Bond Fund

HOME Investment 
Partnership Program

Housing Trust Fund 
Program

Tax Credit 
Assistance Program
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General Fund
Accounts for the State’s general fund revenues appropriated by the State Legislature to the Corporation and transfer for subsequent use by the 
Corporation’s other funds.  

General Obligation Bond Fund
Accounts for the State’s issuance and transfer of general obligation bonds proceeds to the Corporation’s other funds.  

HOME Investment Partnership Program
Accounts for the federally-funded program for the purpose of enhancing the State and local government’s ability to provide affordable housing for low-
and very low-income families through funding strategies designed to increase the supply of decent affordable housing by offering financial and technical 
assistance to participating jurisdictions. The Corporation makes payments to the subgrantees on a reimbursement basis. 

Housing Trust Fund Program
Accounts for the federally-funded program for the purpose of enhancing the State and local government’s ability to provide affordable housing for 
extremely low-income families through funding strategies designed to increase the supply of decent affordable housing by offering financial and technical 
assistance to participating jurisdictions.  The Corporation makes payments to the subgrantees on a reimbursement basis.

Tax Credit Assistance Program
Accounts for the federally-funded program for the purpose of providing funds directly to designated state housing credit agencies for award to affordable 
rental housing developments that have been allocated low-income housing tax credits and are in need of additional gap equity funding. 
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Hawaii Housing Finance and Development Corporation
Governmental Funds Assets and Liabilities

As of June 30, 2020 and 2019
(in millions of dollars)
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Hawaii Housing Finance and Development Corporation 
Governmental Funds Revenues and Expenses
For Fiscal Years Ended June 30, 2020 and 2019

(in millions of dollars)
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Proprietary 
Funds

Financial 
Statements
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Fiscal Year Ended 
June 30, 2020 
Significant 
Transactions and 
Activities in 
Proprietary Funds

• Front Street Apartments in October 2019

• Kamake'e Vista in December 2019

Under the 
Dwelling Unit 

Revolving Fund, 
acquired the 
leased-fee 

interest of the 
following:

• On March 4, 2020, the Governor of the State of 
Hawai‘i issued an emergency proclamation to 
control the spread of the COVID-19 pandemic and 
has subsequently issued numerous supplemental 
proclamations. These proclamations impacted the 
economy and our business.

• The Corporation continues to evaluate both the 
short-term and long-term impacts of the COVID-19 
pandemic on its operations.

COVID-19 
Pandemic:
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Hawaii Housing Finance and Development Corporation
Total Proprietary Funds Revenues and Expenses
For the Fiscal Years Ended June 30, 2020 and 2019

(in millions of dollars)
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Hawaii Housing Finance and Development Corporation
Total Proprietary Funds Revenues and Expenses

For the Fiscal Year Ended June 30, 2020
(in millions of dollars)
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Hawaii Housing Finance and Development Corporation
Revenues and Expenses by Major Proprietary Funds

For the Fiscal Year Ended June 30, 2020
(in millions of dollars)
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Hawaii Housing Finance and Development Corporation
Total Proprietary Funds Assets, Liabilities and Net Position

As of June 30, 2020
(in millions of dollars) 

25

$899.9

$480.1

$55.2
$31.8 $20.7

$251.4

$76.7

$17.8 $11.8

$648.5 

$403.4 

$37.4 
$0.5

$31.3 
$8.9 

0

100

200

300

400

500

600

700

800

900

1000

20
20

 R
H

R
F

A
ss

et
s

20
20

 R
H

R
F

Li
ab

ili
tie

s

20
20

 R
H

R
F

N
et

 P
o

si
tio

n

20
20

 D
U

R
F

A
ss

et
s

20
20

 D
U

R
F

Li
ab

ili
tie

s

20
20

 D
U

R
F

N
et

 P
o

si
tio

n

20
20

 S
F

A
ss

et
s

20
20

 S
F

Li
ab

ili
tie

s

20
20

 S
F

N
et

 P
o

si
tio

n

20
20

 R
A

R
F

A
ss

et
s

20
20

 R
A

R
F

Li
ab

ili
tie

s

20
20

 R
A

R
F

N
et

 P
o

si
tio

n

20
20

 O
TH

ER
A

ss
et

s

20
20

 O
TH

ER
Li

ab
ili

tie
s

20
20

 O
TH

ER
N

et
 P

o
si

tio
n

ASSETS

Cash in Banks

Investments

Notes and Loans

Due from Others

Capital Assets

Development in Progress

Other Assets

Deferred outflows of resources

LIABILITIES

 Bonds Payable

 Unearned Income

 Estimated Future Costs of
Development
 Net OPEB/Pension Liability

 Due to Others

 Other Liabilities

 Deferred Inflows of Resources

 NET POSITION

ATTACHMENT A



Rental Housing Revolving 
Fund

Accounts for State funds, repayment of 
financing, and interest earnings from the 
financing and investment of such funds 
to provide developers of qualified rental 
housing projects with loans and/or grants 
for the development, predevelopment, 
construction, acquisition, preservation 
and rehabilitation of rental housing units.  
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Hawaii Housing Finance and Development Corporation
Rental Housing Revolving Fund Assets and Liabilities

For the Fiscal Years Ended June 30, 2020 and 2019
(in millions of dollars)
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Hawaii Housing Finance and Development Corporation
Rental Housing Revolving Fund Revenues and Expenses

For the Fiscal Years Ended June 30, 2020 and 2019
(in millions of dollars)
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Dwelling Unit Revolving 
Fund

Accounts for State funds used for 
acquiring, developing, selling, leasing 
and renting residential, commercial and 
industrial properties and providing 
mortgage and interim financing, rental 
income, sales proceeds, and interest 
earnings from the financing and 
investment of such funds.  
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Hawaii Housing Finance and Development Corporation
Dwelling Unit Revolving Funds Assets and Liabilities

For the Fiscal Years Ended June 30, 2020 and 2019
(in millions of dollars)
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Hawaii Housing Finance and Development Corporation
Dwelling Unit Revolving Fund Revenues and Expenses

For the Fiscal Years Ended June 30, 2020 and 2019
(in millions of dollars)
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Single Family Mortgage 
Purchase Bond Fund

Accounts for the proceeds from 
the issuance of bonds used to 
make below-market interest rate 
mortgage loans and the 
repayment, interest and earning 
from such loans and investments 
of such funds. 
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Hawaii Housing Finance and Development Corporation
Single Family Mortgage Purchase Revenue Bond Fund Assets and Liabilities

For the Fiscal Years Ended June 30, 2020 and 2019
(in millions of dollars)
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Hawaii Housing Finance and Development Corporation
Single Family Mortgage Purchase Bond Fund Revenues and Expenses

For the Fiscal Years Ended June 30, 2020 and 2019
(in millions of dollars)
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Rental Assistance Revolving 
Fund

Accounts for the rental assistance 
subsidies provided to qualified 
owners to assist eligible tenants 
who live in rental housing 
developments and to provide for 
interim construction financing for 
rental  housing projects.
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Hawaii Housing Finance and Development Corporation
Rental Assistance Revolving Fund Assets and Liabilities

For the Fiscal Years Ended June 30, 2020 and 2019
(in millions of dollars)
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Cash in 
Banks
$28.5 

Notes and 
Loans
$2.2 
7%

Other Assets
$0.9 
3%

2020 RARF Assets
$31.8

Bonds Payable 
$0.0 
8%

Net 
OPEB/Pension 

Liability 
$0.5 

Deferred Inflows 
of Resources 

$0.0 

2020 RARF Liabilities
$0.5

$28.5 $28.9 

$0.9 $2.2 
$2.2 $0.9 
$1.0 

$0.0 $0.0 

$31.3 
$32.6 
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10

15
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30
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2020 RARF
Assets
$31.8

2020 RARF
Liabilities

$0.5

2020 RARF
Net Position

$31.3

2019 RARF
Assets
$33.0

2019 RARF
Liabilities

$0.5

2019 RARF
Net Position

$32.6

ASSETS

Cash in Banks

Investments

Notes and Loans

Due from Others

Capital Assets

Development in Progress

Other Assets

Deferred outflows of
resources
LIABILITIES

 Bonds Payable

 Unearned Income

 Estimated Future Costs of
Development
 Net OPEB/Pension
Liability
 Due to Others

 Other Liabilities

 Deferred Inflows of
Resources
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Hawaii Housing Finance and Development Corporation
Rental Assistance Revolving Fund Revenues and Expenses

For the Fiscal Years Ended June 30, 2020 and 2019
(in millions of dollars)
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$0.6 $0.4 

$19.9 

$1.6 $1.6 
0

5

10

15

20

25

 2020 RARF
Revenues

$0.6

 2020 RARF
Expenses

$1.9

 2019 RARF
Revenues

$20.3

 2019 RARF
Expenses

$1.8

REVENUES

Rental income

Interest income

Conveyance tax

Gain on sale

Transfers in

Other Revenues

EXPENSES

Programs

Admin & personnel

Housing assistance payments

Depreciation

Interest expense

Transfers out

Other Expenses

Interest 
income

$0.6 
100%

2020 RARF Revenues
$0.6

Admin & 
personnel

$0.3 
15%

Housing 
assistance 
payments

$1.6 

2020 RARF Expenses
$1.9
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Subsequent Events
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In November 2020, Conveyance of 
leasehold interest of Kamake’e
Vista under the Dwelling Unit 

Revolving Fund

Beginning August 2020, 
Administered the Housing Relief 

and Resiliency Program from 
CARES Act funding
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Questions 
or 

Comments
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